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THE FINANCIAl SITUATION

As tho spring advances In Its flue
even ooursfl with seasormblo temperature
and normal abundance of thl
fact alone bo Ing a matter of no bnmll favoi
oblo importonco tho inoit
the most hostile observers must admit

Improvement In the HneM con
ditlona of t to of
present and prospective fat hotter than wa
looked for a month or two months jo
one considered polely by itflall which pr-

eenta a bright picture of national waUbolnp
The Northern lawsuit whlc

has troubled our buslmws peace for mar
Hum a year him so ended as not to Impal
business confidence A threatened grea
utrlke of soft coal miners
and a labor war In our olty
dlsastroufj In Its general effects he
boon terminated Despite all the advers
weather conditions anti tho much talko
of letting up in business re railroad cam
Ing in February are turning out muc
larger than was expected and gross railroac-

earningsin March were actually greater than
they were in March last
Is taken In the record of lost bank
clearinjs of the diminution therein due t

the lessened speculative transactions 01

our local Stock Exchange these clearings
show a greater activity in general bualnesi
than wa tha case in tho corroflpondlnf
time of 1003 nnd bank clearings over tin
country oven those for Ifqw York included
were greater last week than thor were i

year ao This is tho first week
troublous times last fall that the bank ex-

changes havu thus Inoreawd In the
iron and steel business there is a hoar
fide improvement concerning which
there is at last no manner of doubt
The drought in the Wwt and Southwest
has come to an end and the winter wheat
crop has now all the moisture It needs It

the South there Is a business boom greate
than any that has visited the section for
fifty years the cotton crop there has risen
fn value since 1890 from 3tio000000 to J020
000000 and gains almost proportionatel
as large have been made in tho value o

Southern lumber iron products and Invest-

ments In cotton mills Throughout th
West prosperity is as greatas it has beei
at any previous time Money Is heaped h

the banks of tho land in supplies greatlj
exceeding the demand and the bugaboo
of gold exports shapes itself only asnrid-
lculous scarecrow when it is known tha
funds can be borrowed for ten month a
4 per cent and for sis months at 3

Looking nt matters outside our owi
country wo find in London Pads antI Berth
a great encouragement of financial sent
ment and the opinion expressed by leading
financiers and voiced In the most oonserra
live financial journals that a period of risinf
price especially in American securities i

at hand There are of course some draw
backs Tho extreme prosperity of our cotton
producing fields has been to u certain ertenl-
nt the expense of cotton manufaoturlng en-

terprises There are still some labor troubles
in various parts of our country though they
are less at present than they havnbeen Ir
previous years at this season There
is usual business hesitation hesita-
tion that IR however growing less and
less each day because of the Presidential

but taken nil in all and as
tand financial and commercial

flairs In this country nro In sxceedlngly
gratifying position

is the immediate and valuable
deduction that must be drawn
when It Is regarded from the Wall Street
point of view Is it not that the belief
of speculators and the fear of Investor
that after the great financial
of last year the shock of a commercial
liquidation equally as drastic and frensa
tlonal wan sure to be felt Is slio n to
unfounded That commercial troublw
should follow financial stress waa not an
unreasonable supposition After all the
great panics in our financial history long
eriods of industrial and commercial

depression have indeed trailed But in

itudying precedents cant must b taken
n reasoning from the general to the par

ibular otherwise inferences may go sadly
tWIT The financial liquidation of 1003

ran to with not at all comparable
dth that of proviotis epochs in our cotin-
r of like nature In its entire outworking-
t was a magnificent illustration of that
eneral law which students of financial

nations
and moro than anywhere else In nations
ike our own thwuj oventn tend to occur
it wider nnd wider intervals nnd when
hey do occur to fall with diminishing
everity the reason for this wing the in
jrpaning Xwt r of the nrlt in n-

jnat and rich rountry to withstand and
nitigato ndvnrsitlefl of the kind Aside

that the real cranli in this country
10 far as its effect upon the public wee
jonccrned canto with the Northern Pacific
corner in 1031 Thereafter there was

10 large amount of outside speculation
n Wall Street and as a result the faH In
irlces last ycnr wee regarded with an
quanlmity over the bounlry generally

hat has never before been witnessed
n H similar occasion It
ho effoct of course of putting everybody
m their guard against the bualnewi disasters

vhich it was supposed would Inevitably
ioon bo seen Commercial houses put
their affairs in order retrenched expendi-
tures and curtailed or abandonee plans pf
extension and improvement And now what
Ian developed Simply country is
Better oft than we were willine
Undoubted the precautions that were
aken have proved of the greatest
and if they had not been wade trouble might
iavo resulted Undoubtedly magnificent
rope and tho high prices that have been
obtained for them have been of the most
ignal advantage Beyond allY questio-

nhe largo quantity of the
ippty with so great a portion of In yellow

sold has a mighty bulwark against
lisa ter But the fact remains stated
nst ad of being a land plunged In a but

less pani6 wo tire doing almost the largest
justness in our history and reaping there

a of profit hut fiviri five years
igo would have lxH n hold to bo almost
abulous Tried In addition to all other
otfl by a series of groat conflagrn
ions and a winter twasontho most

in its effects upon all forms of Industry
hat wo have known for thirty years tho

encral note of bueincsg life throughout
country is one of vigpr confidence

tad buoyancy Tho Idea on wjiloh the
in Wall Strre hare gambled

hat ft long era or Iwslnem
must follow the collapse In speculation that
took place from the autumn of1002 o the
autumn of 1P03 has boon prpvod to t o-

jnsound
All this has direct reference to fho flinch

3lKu ied swing theory regarding prices
jf securities thnt has always exercised
ind always will exercise great Influence
upon the Wall Street mind It is that in-

i general way action and reaction in the
tack market tend as in other things to
quallze each other and that a period
jf rising priccw muet be followed by a

i rlod of falling prices bearing a fair pro
lortlon to the previous advance Those
vho hold strictly to this theory maintain
hatstatist show that th average length
if up and down furlnps In prIce In the
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United States has been aboutfive year
and that therefore as the high price
were seen in the faR of 1002 we need no
expect to the end of the consequent

until about 1 07 Perhaps thor
are really few who attempt to give
tendency exact metes and bounds bu
the leading argument of speculators
tho decline in Wall Street Is and beei
that It Is altogether toosoon to look for an
recovery from tha fall in values of lost

that so widespread were the results o

that tall years before wi

can have a permanently advancing
market Now accepting the swing theory ai

possessing some degree of real merit I

should bo borne in mind that one of its ele
mental propositions perhaps Its eMentla
dogma Is that the extent of a swing and no
the duration of it is the thing to be chieflj
considered and that while prices of stocks it

this country have their alternate
rise and fall they tend i

course of years to a higher level Taking the
reactions In prices for long and short
alike it will be found that a
mont of onehalf the preceding one Is about
what will bo accomplished on the average
The fact therefore becomes of Immense In
terest and Importance that the decline Ir
prices which culminated last fall amountec
to more than half the entire previous ad
vance which began as far bock as August
1888 The full fall in prices called for bj
the most ardent adherent of the swing
theory has already occurred la this to b
Interpreted as meaning that the storm
having wholly passed away the financial
sky will Immediately shine as brightly ai
ever and that from now on prices wll
steadily rise By no means

conclusion that is already prettj
In other ways that the

business smash which the Wall Street bean
ant looking for they will not find that

of A period of great business disturb-
ance and liquidation which has in forme
years generally followed a large decllni
in security prices we must now look only
for of business somewhat more mod-
erato than was seen in times past a dcsln
on the part of business men to act cau

conservatively yet entirely
ungoverned by any cerise of panic or fear
Should this indeed be the path that de
velopmetits will follow we should
for some time yet no great fluctuations u

or down In the stock market but still dEs

tlnctly visible a slowly hardening tendenoj
of prices

The advance in the market recentl
has been very unwelcome to the Stool
Exchange room trading element Thej
have fought the rise stubbornly un-

deterred by the failure of one of thou
number who has long been prominent at
a speculator for the decline Operators
of this sort it may be said In whIle
very ncuto are often very superficial ir
their views and are more often than not
blinded to the merits of securities and tc
the true course of the market by their verj
nearness to the centra of speculation The
report of the United States Steel Corpora-
tion for the first quarter of the year wai
about the only announcement in the loal
six business days which could be called
Important and in view of the extended
comment that has already been made there
upon all that is necessary now to say con-
cerning It is that It brings valuable evidence-
in justification of the assertion that taking-
an average of good years and bad the Steel
corporation can earn the full 7 per cent
dividends on Its preferred stock The
Government report for April as to the
condition of winter wheat will be made
after market hours today and general
expectation is that the statistical average

be about 80 It should b re
of course that sine 1

when the observations for the
taken conditions in the wheat belt
have greatly improved signifi-
cant development lately has been the better
demand for bonds One of our large bond
houses declares that in the first week of
April It sold more bonds to general customer
than it did in the entire two preceding
months The railways or some of them
are now able It seems to sell bonds Instead
of collaterally A few weeks
ago the big would not touch
3 now Issue of railroad securities of wht
nver description The Investment demand
is as yet not great but it is real and it is ex-
tending In aU the important circles of the
financial community there Is cheerfulness
and hope DAKIEL F KKLIOO-
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Total sales of stocks 8240900 shares

Ei dividend TEX rtrhU

TIlE OUTSIDE MARKET

Tranaaotlou In the outside market for the week
as follows

Open MOoS Low Clot
5atw lee ttt til Ing

725 American Can 4M 4U 4M 41
15 35Ji 37 SSM 37
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BOO BROABWAT AAD
GRAND AM ORCHARD STREETS

Transacts a Mercantile Banking Business
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tiilST COMPAXIE4

TilE CO OF AMERICA
149 Broadway New York

NORTHWEST CORNER TrrrBRTT STREET

Capital Surplus and Undivided Profits 557485038

Allows interest on Dally Balances subject to heck and on

Certificates of Deposit

Acts as Trustee Receiver Committee Executor Guardian

Administrator Assignee Registrar Transfer and Fiscal Agent

OFFICERS

DIRECTORS
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Morton Trust Company
38 NASSAU STRBEV
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cts as Trustee Guardian Executor Administrator Assignee Receiver Registrar

and Transfer Agent Takes charge of Real Personal Property

Deposits received subject to cheque or on certificate interest allowed on

Travellers Letters of Credit issued Foreign
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LEVI P MORTON President
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Depository of the Government of the Philippine Islands
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AND COMMERCIAL LETTERS CREDIT ISSUED
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St Paul Building 222 Broadway New York
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